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DETAILED ACTION 

1 . This office action is in response to applicants' request for continued examination 
filed on December 28, 2006. Amendments to claims 1-3, 5, 7 and 8, cancellation of 
claims 4 and 14-20 and addition of new claims 21-26 have been entered. Claims 1-3, 5-8 
and 21-26 are currently pending and have been examined. The rejections and response to 
arguments are stated below. 

Response to Amendment 

2. Claims 2 1 -26 are directed to inventions that is independent or distinct from the 
invention originally claimed for the following reasons: 

Claims 1-8 that were examined in the last office action mailed on June 28, 2006 are 
drawn to a method of a lending institution funding of a pool of loans, with one or more 
insurers, the pool of loans having associated therewith a first rating or no rating, an 
aggregate amount and a first loss, the method comprising: the lending institution 
assuming risk of the first loss by providing a first loss guaranty, the first loss being a 
percentage of the aggregate amount of the pool of loans; transferring the loans to an 
entity that secures insurance for the loans from the insurers, thereby transferring risk of 
loss other than the first loss to the insurers, the entity having a second rating greater than 
the first rating or no rating and securing proceeds based on the pool of loans and its 
second rating; the proceeds in an amount greater than that which the lending institution 
could secure due to the second rating being greater than the first rating or no rating; 
the entity providing proceeds to the lending institution in return for transferring the loans 
to the entity; and the lending institution fionding loans using the proceeds. New claims 
21-26 are drawn to a method comprising: an entity receiving a pool of loans from a 
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lending institution, the lending institution having a first or no rating; obtaining insurance 
for the pool of loans from an insurer, the insurer having a second rating greater than the 
first rating or no rating and securing reinsurance for a first loss on the pool of loans from 
the lending institution; issuing a financial instrument based on the pool of loans and the 
insurer's second rating; receiving proceeds for the financial instrument based on the 
insurer's second rating; and providing proceeds to the lending institution in return for the 
pool of loans, the lending institution thereby fiinding the loan. A utility of the originally 
presented and examined invention is the lending institution assuming risk of the first loss 
by providing a first loss guaranty, the first loss being a percentage of the aggregate 
amount of the pool of loans whereas a utility of the newly presented invention is issuing a 
financial instrument based on the pool of loans and the insurer's second rating. The two 
claimed inventions are distinct, independent and different in their utility. Also the search 
required for examined claims is different from that required for claims 21-26, restriction 
for examination purposes as indicated is proper. 

3. Since applicant has received an action on the merits for the originally presented 
invention drawn to claims 1-8, this invention has been constructively elected by original 
presentation for prosecution on the merits. Accordingly, claims 21-26 are withdrawn 
from consideration as being directed to a non-elected invention. See 37 CFR 1 . 1 42(b) 
and MPEP § 821.03. Applicant is respectfully requested to cancel the withdrawn non- 
elected claims 21-26 in response to this office action. 
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Claim Rejections - 35 USC §103 

4. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action; 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

5. Claims 1-3 and 5-8 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Trankina et al. (US Patent 6,578,016 Bl) in view of Pinto (US Patent 7,107,241 Bl). 

Claim 1 , Trankina teaches a method comprising: transferring the property to a 
second entity (See Trankina Figure 1); the second entity providing proceeds to the first 
entity in return for transferring the property to the second entity (See Trankina Figure 1); 
and the first entity funding loans using the proceeds (See Trankina Column 1 line 60 - 
Column 3 line 44). 

Trankina does not explicitly teach the steps wherein the first entity is the lending 
institution; the property is a loan or pool of loans; first entity assuming risk of the first 
loss by providing a first loss guaranty, the first loss being a percentage of the aggregate 
amount of the pool of loans; second entity that secures insurance for the loans from the 
insurers, thereby transferring risk of loss other than the first loss to the insurers, the entity 
having a second rating greater than the first rating or no rating and securing proceeds 
based on the pool of loans and its second rating; and proceeds which the first entity could 
secure due to the second rating being greater than the first rating or no rating. However 
the limitation "second entity that secures insurance for the loans from the insurers, 
thereby transferring risk of loss other than the first loss to the insurers, the entity having a 
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second rating greater than the first rating or no rating and securing proceeds based on the 
pool of loans and its second rating" is not given patentable weight because it does affect 
the step of transferring. The step of second entity securing insurance for the loans from 
the insurers is not positively recited in the claim. This limitation only describes the 
second entity and does not further limit the step of transferring. Hence it is interpreted as 
non-functional descriptive material. Similarly the limitation "proceeds which the first 
entity could secure due to the second rating being greater than the first rating or no 
rating" is interpreted as an intended use limitation and not given patentable weight. 

Pinto teaches the steps wherein the first entity is the lending institution (See Pinto 
Column 3 line 52 - Column 4 line 19); the property is a loan or pool of loans (See Pinto 
Column 3 line 52 - Column 4 line 19); first entity assuming risk of the first loss by 
providing a first loss guaranty, the first loss being a percentage of the aggregate amount 
of the pool of loans (See Pinto Column 6 lines 50-63). 

It would have been obvious to one of ordinary skill in the art to include the 
teachings of Pinto to the invention of Trankina. The combination of disclosures would 
have helped all parties in the transaction by streamlining the process (See Pinto Column 4 
lines 15-19). 

Claims 2-3 and 5-8, the features in these claims are old and well known in the art. 
These features further refine the process by defining the parties involved in the 
implementation of the method. It would have been obvious to one of ordinary skill in the 
art to include these features to the invention of Trankina. The combination of disclosures 
would have helped all parties in the transaction by streamlining the process. 
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Response to Arguments 

6. Applicant's arguments with respect to pending claims have been considered but 
are moot in view of the new ground(s) of rejection. 

Conclusion 

7. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Dr. Narayanswamy Subramanian whose telephone 
number is (571) 272-675 1. The examiner can normally be reached Monday-Thursday 
from 8:30 AM to 7:00 PM. If attempts to reach the examiner by telephone are 
unsuccessful, the examiner's supervisor, Richard Chiicot can be reached at (571) 272- 
6777. The fax number for Formal or Official faxes and Draft to the Patent Office is (571) 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PMR or Public PAIR. Status 
information for unpublished applications is available through Private PMR only. For 
more information about the PMR system, see http://pair-direct.uspto.gov. Should you 
have questions on access to the Private PAIR system, contact the Electronic Business 
Center (EBC) at 866-217-9197 (toll-free). 

Dr. N. Subramanian 
Primary Examiner 
Art Unit 3692 
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